
Disparity in income as reported in the 2020 and 2021 Glendale Lyceum Annual Reports 
 
The 2020 Annual Report reported net losses of $89,313 in 2019 
and $38,496 in 2020.   See highlight box A to the right.   
 
This simplified view of results had been the standard format used 
in Annual Reports since at least 2012. 
 
The 2021 Annual Report adopted a more detailed income 
statement, reporting a net gain of $365,829 for 2019 and 
$200,436 in 2020.   See highlight box B.   Obviously, these two 
sets of figures for the same two years are very different. 
 
This main source of this discrepancy is the following:  in 2020 and 
previous years, any sale of stock that was immediately reinvested 
was not included in the “income” reported for the club.  These 
reinvestments occurred due to diversification or movement of 
assets between the various portfolios professionally managed on 
the Lyceum’s behalf.    Note that while such actions trigger capital 
gains liabilities, the Lyceum has a very large net operating loss 
carryover that completely offset the tax liability for these 
diversification efforts. 
 
Highlight box C highlights the total sale of stock as reported in the 
2021 Annual report and is a mix of sales for income purposes and 
reinvestment. 
 

 Of the $451,496 sold in 2019, all proceeds were 
immediately reinvested in the Lyceum portfolios. 

 Of the $273,073 sold in 2020, $24,815 was used for 
capital improvements and shown in the 2020 annual 
report as noted by highlight D.   The remaining $248,258 
was associated with stock diversification of 2,000 PG 
shares and reinvested in the Lyceum portfolios. 
 

In 2021, the $24,802 sale of stock was used to offset capital 
improvements, the proceeds were not reinvested. 
 
Analysis by Jay Wheeler, based on email exchanges with Mark 
Reder 


